
Deduction Deduction 
Amount $150K $200K $250K $300K $350K $400K $450K $500K $550K $600K Phaseologist Notes

Senior  
Deduction

Up to 
$6,000 Yes Phasing 

Out No No No No No No No No

The 6% phase-out rate means you lose 6 cents of 
deduction for every dollar over the threshold. A married 
couple with $250,000 income exceeds the $150,000 
limit by $100,000. At 6%, that eliminates $6,000 of 
deduction ($100,000 × 6%), resulting in no deduction at 
$250,000 income or above.

State and 
Local Tax 
Deduction

Up to 
$40,000 Yes Yes Yes Yes Yes Yes Yes Yes Phasing 

Out No

The SALT cap phases out above $500,000 income. 
For every dollar over $500,000, you lose 30 cents of 
your SALT deduction. So at $600,000 income, your 
SALT deduction drops from $40,000 to $10,000. The 
deduction can’t go below $10,000 no matter how high 
your income.

Auto Loan  
Deduction

Up to 
$10,000 Yes Yes No No No No No No No No

The deduction phases out at 20% above the income 
threshold. For married couples earning $250,000, the 
calculation is simple: $250,000 - $200,000 threshold 
= $50,000 over the limit. $50,000 × 20% = $10,000 
reduction, which wipes out the entire $10,000 deduction.

Child Care 
Credit

Credit up 
to $2,200 
per child

Yes Yes Yes Yes Yes Yes No No No No

A married couple filing jointly with four children and 
$412,500 MAGI receives a base credit of $8,800. Their 
income exceeds the $400,000 threshold by $12,500, 
which rounds to $13,000. This reduces their credit by 
$650 ($13,000 ÷ $1,000 × $50), resulting in a final Child 
Tax Credit of $8,150.

Overtime Pay  
Deduction

Up to 
$25,000 Yes Yes Yes Yes Phasing 

Out
Phasing 

Out
Phasing 

Out
Phasing 

Out No No

For every $1,000 over the limit, you lose $100 of 
deduction. So a married couple filing jointly earning 
$550,000 ($250,000 over the limit) loses the entire 
deduction: 250 x $100 = $0 deduction

Tip Overtime  
Deduction

Up to 
$25,000 Yes Yes Yes Yes Phasing 

Out
Phasing 

Out
Phasing 

Out
Phasing 

Out No No

The deduction drops by $100 for every $1,000 over the 
income limit. So if you make $550,000 as a married 
couple filing jointly, you are $250,000 over the limit, 
which wipes out your entire $25,000 deduction.

Married Filing a Joint Return 
Based on Modified Adjusted Gross Income
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Deduction Deduction 
Amount $75K $100K $150K $175K $200K $275K $400K $500K $550K $600K Phaseologist Notes

Senior  
Deduction

Up to 
$6,000 Yes Phasing 

Out
Phasing 

Out No No No No No No No

The 6% phase-out rate means you lose 6 cents of 
deduction for every dollar over the threshold. A single 
filer with $175,000 income exceeds the $75,000 limit by 
$100,000. At 6%, that eliminates $6,000 of deduction 
($100,000 × 6%), resulting in no deduction at $175,000 
income or above.

State and 
Local Tax 
Deduction

Up to 
$40,000 Yes Yes Yes Yes Yes Yes Yes Yes Phasing 

Out No

The SALT cap phases out above $500,000 income. 
For every dollar over $500,000, you lose 30 cents of 
your SALT deduction. So at $600,000 income, your 
SALT deduction drops from $40,000 to $10,000. The 
deduction can’t go below $10,000 no matter how high 
your income.

Auto Loan  
Deduction

Up to 
$10,000 Yes Yes No No No No No No No No

The deduction phases out at 20% above the income 
threshold. For a single filer earning $150,000, the 
calculation is simple: $150,000 - $100,000 threshold 
= $50,000 over the limit. $50,000 × 20% = $10,000 
reduction, which wipes out the entire $10,000 deduction.

Child Care 
Credit

Credit up 
to $2,200 
per child

Yes Yes Yes Yes Yes Yes No No No No

A single filer with four children and $295,000 MAGI 
receives a base credit of $8,800. Their income exceeds 
the $200,000 threshold by $95,000, which rounds to 
$100,000. This reduces their credit by $5,000 ($100,000 
÷ $1,000 × $50), resulting in a final Child Tax Credit of 
$3,800.

Overtime Pay  
Deduction

Up to 
$25,000 Yes Yes Yes Yes Phasing 

Out
Phasing 

Out
Phasing 

Out
Phasing 

Out No No

For every $1,000 over the limit, you lose $100 of 
deduction. So a single filer earning $275,000 ($125,000 
over the limit) loses the entire deduction: 125 x $100 = 
$0 deduction.

Tip Overtime  
Deduction

Up to 
$25,000 Yes Yes Yes Phasing 

Out
Phasing 

Out
Phasing 

Out No No No No

The deduction drops by $100 for every $1,000 over the 
income limit. So if you make $400,000 as a single filer, 
you are $250,000 over the limit, which wipes out your 
entire $25,000 deduction.

Single Filers
Based on Modified Adjusted Gross Income
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DISCLOSURES
This communication is general in nature and provided for educational and informational purposes only. It should not be considered or relied upon as legal, tax or investment advice or an 
investment recommendation, or as a substitute for legal or tax counsel. Any examples are hypothetical and are for illustrative purposes only.

Information contained in the materials included is believed to be from reliable sources, but no representations or guarantees are made as to the accuracy or completeness of information.

IRS Circular 230 Disclosure: To ensure compliance with requirements imposed by the IRS, we inform you that any U.S. federal tax advice contained in this communication (including any 
attachments) is not intended or written to be used, and cannot be used, for the purpose of (i) avoiding penalties under the Internal Revenue Code or (ii) promoting, marketing or recommending to 
another party any transaction or matter addressed herein.

Dunham & Associates Investment Counsel, Inc. is a Registered Investment Adviser and Broker/Dealer. Member FINRA/SIPC. Advisory services and securities offered through Dunham & 
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